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Where applicable, this document has been distributed by TCG Capital Markets L.L.C., a broker-dealer affiliated with Carlyle which is registered with the SEC and is member of the Financial Industry Regulatory Authority. Related financial 
products and services are only available to investors deemed to be “qualified purchasers” as defined in Section 2(a)(51) of the Investment Company Act of 1940, as amended, and “accredited investors” as defined in Regulation D of the 1933 
Securities Act, as amended. When TCG Capital Markets L.L.C. presents a fund, strategy or other product to a prospective investor, TCG Capital Markets L.L.C. does not evaluate any information necessary to determine whether an 
investment in the fund, strategy or other product is in the best interests of, or is suitable for, the investor. You should exercise your own judgment and/or consult with a professional advisor to determine whether it is advisable for you to 
invest in any Carlyle strategy or product. TCG Capital Markets L.L.C. will not make any recommendation regarding, and will not monitor, any investment made by any investor in any Carlyle fund, strategy or other product. For financial advice 
relating to an investment in any Carlyle fund, strategy or product, contact a professional advisor.

Carlyle makes no representation or warranty, express or implied, as to the accuracy or completeness of the information contained herein and nothing contained herein should be relied upon as a promise or representation as to past or 
future performance of any Fund or any other entity. Certain information contained herein (including certain forward-looking statements and financial, economic and market information) has been obtained from published and non-published 
sources prepared by third parties, which in certain cases has not been updated through the date hereof. In addition, certain information (including operating results) contained herein has been obtained from third parties, including 
companies in which investments have been made by funds and entities affiliated with Carlyle. Any use of information, assumptions or analysis from third party sources does not imply that Carlyle has independently verified or otherwise agrees 
with such information, assumptions or analysis. While such information is believed to be reliable, for the purpose used herein, none of Carlyle, any Fund, its general partner (the “General Partner”), their affiliates or any of their respective 
directors, officers, employees, advisors, members, partners, shareholders, agents or affiliates assumes any responsibility for the accuracy or  completeness of such information, which will not be updated or otherwise revised to reflect 
information that subsequently becomes available, or circumstances existing or changes occurring after the date hereof.  Unless otherwise expressly stated herein, any analysis or outlook relating to the matters discussed herein express 
Carlyle’s views only as of the date of this Paper and not as of any future date. Statements contained herein that are attributable to Carlyle or other Carlyle investment professionals are not made in any person’s individual capacity. 
References in this Paper to “we”, “our” or similar refer to Carlyle.

Certain statements contained in this Presentation are based on current expectations, estimates, projections, opinions, and/or beliefs constitute “forward-  looking statements,” which can be identified by the use of forward-looking 
terminology such as “may,” “expect,” “anticipate,” “project,” “estimate,” “intend,” “target,” or “believe” or comparable  terminology. Statements contained in this Paper (including those relating to current and future market conditions and trends 
in respect thereof) that are not historical facts are based on current  expectations, estimates, projections, opinions and/or beliefs of Carlyle. Such statements involve known and unknown risks, uncertainties and other factors, and undue 
reliance should not be placed  thereon. Unless specified, any views reflected herein are subject to change without notice. Carlyle is not under any obligation to update or keep current the information contained herein. Due to changes  in 
circumstances or various risks and uncertainties, actual events or results, market conditions or the actual performance of any Fund or its investments may differ materially from those reflected or  contemplated in such forward-looking 
statements. No representation or warranty is made with respect to such statements and future events may differ materially from those reflected or contemplated in  such statements. As a result, investors should not rely on such forward-
looking statements in making their investment decisions. Further, while Carlyle believes risk can be mitigated by applying the principals of fund construction described in this Presentation, risk cannot be eliminated and there can be no 
assurance that a Fund will achieve its investment objectives or that all capital will be returned.

An investment in a Fund entails a high degree of risk and no assurance can be given that a Fund’s investment objective will be achieved or that investors will receive a return on their capital. In order to make an independent determination 
and assess the consequences of a potential investment in a Fund, each prospective investor is urged to seek advice based on its particular circumstances from its own legal, accounting and tax advisors regarding legal, business, tax and 
related matters with respect to the legal, tax, regulatory, financial, investment, accounting or other consequences of its investment in a Fund and other relevant matters concerning an investment in a Fund and the suitability of the investment 
for such investor. There can be no assurance that any Fund will be able to implement its investment strategy or achieve its investment objectives. Please see the Risk Factors and Potential Conflicts of Interest section of the applicable 
Memorandum for the risks associated with any Fund.

Certain statements contained herein are based on the experience of Carlyle and available market information and contain subjective judgments, beliefs and opinions. Any discussion of general market activity, industry or sector trends, or 
other broad-based economic, market, political or regulatory conditions should not be construed as research or investment advice.

Important Information
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P RIV ATE C RED IT IS

More Diversified Than You Think
WHAT YOU SEE
There's more to private credit than meets 
the eye. While many equate private credit 
with direct lending, there's a wide range of 
private lending scenarios for investors to 
consider. 

The Credit Universe at a Glance:
• Direct Lending: Non-bank lending to a 

company
• Opportunistic Credit: Lending to companies 

"in transition" that do not have access to 
regular loans

• Hybrid Capital: Lending to companies under 
financial stress

• Real Assets Credit: Lending in connection with 
real estate, infrastructure and aviation

• Asset-Backed Finance: Lending tied to groups 
of loans such as residential mortgages, credit 
cards, student loans, and car loans.

WHY THIS MATTERS
Accessing a larger private credit universe 
can provide greater diversification across 
the risk/return and liquidity spectrum. We 
believe opportunities to invest are 
abundant.

What Most people think of when they hear “Private Credit” is “Direct Lending” 

However, the True Breadth of the Credit Universe is much more 
Expansive:

C R E D I T
U N I V E R S EL EVER AGED

L OANS CONS UM ER  AS S ET  
L ENDING

LIQUID CREDIT

STRUCTURED
CREDIT

DIRECT
LENDING

OPPORTUNISTIC
CREDIT HYBRID 

CAPITAL 

REAL ASSETS 
CREDIT

ASSET-BACKED 
FINANCE

PRIVATE CREDIT

For illustrative purposes only. These statements reflect the subjective views of Carlyle. Diversification does not eliminate the risk of loss.
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P RIV ATE C RED IT IS

an Evolving Financing Market

WHAT YOU SEE

Historically, senior-secured debt was 
financed primarily by banks, whereas 
private lenders provided financing for 
mezzanine debt and preferred 
equity—further down the capital 
structure. Today, Private Credit is a 
meaningful financing provider up and 
down the capital structure.

WHY THIS MATTERS

Private lenders are increasingly 
involved in more senior-secured (and 
generally less risky) lending scenarios. 
This means that there are even more 
private credit investment opportunities 
as private credit expands to encompass 
more of the total addressable market.

Bespoke structures 
across cap stack

Private non-bank 
origination

Larger hold sizes

Less participants

Bilateral/club 
negotiations

Ability to negotiate 
terms

2012 2024

Common Equity

Preferred Equity

Mezzanine

Second Lien

Senior Debt

Common Equity

Preferred 
Equity

Junior Debt

Senior Debt

PRIVATE 
CAPITAL

PRIVATE 
CAPITAL

BANK 
FINANCINGS

Source: Prequin as of 12/31/2024. For illustrative purposes only. There is no assurance trends will continue
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WHAT YOU SEE
Between 2014 and 2024 private equity 
dry powder has increased over 240%. 
At the same time, over the last two 
decades the number of public 
companies has declined, while the 
number of private equity-owned 
companies has expanded exponentially. 

WHY THIS MATTERS
Higher volumes of private equity dry 
powder may increase demand for 
private credit as deal volume and M&A 
activity rise. With a larger pool of 
businesses seeking capital, private equity 
firms may increasingly turn to private 
credit as an additional funding option to 
meet financing needs.

Term to Know:
• Dry powder: Refers to cash raised by a 

firm that has not yet been invested. This 
type of capital acts as a cash reserve 
that the fund manager can deploy as 
investment opportunities arise. 

P RIV ATE C RED IT IS

a Growing Opportunity Set

GROWTH EXPECTED IN PRIVATE CREDIT GROWING NUMBER OF PRIVATELY HELD COMPANIES2

Private Equity Dry Powder1 ($BN)
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These statements reflect the subjective views of Carlyle. For illustrative purposes only. There is no assurance any trends will continue.
1 Preqin Data as of September 30, 2024. Dry Powder represents the amount of capital that has been committed to a private capital fund minus the amount that has been called by the GP for investments.
2. Source: Carlyle Analysis; Credit Suisse; Pitchbook, CRSP, November 2024. There is no guarantee any trends will continue. 
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Private credit 
looks different today.

To explore the breadth of private credit opportunities at Carlyle, please reach out to your Financial Advisor. 
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Prospective investors should be aware that an investment in a Private Credit Fund involves a high degree of risk, and it is suitable only for those investors who have the financial sophistication and expertise to evaluate the merits and risks of 
an investment in a Private Equity Fund and for which a Fund does not represent a complete investment program. An investment in a Private Equity Fund should only be considered by persons who can afford a loss of their entire investment. 
Prospective investors are urged to consult with their own financial, tax, and legal advisors about the implications of investing in a Fund. The following is a summary of only certain considerations and is qualified in its entirety by a Fund’s 
offering materials, which may contain additional information about associated risks pertaining to an investment in a Fund.

Speculative Investment. Carlyle cannot provide any assurance that it will be able to choose, make or realize any particular investment, asset, or portfolio on behalf of a Fund. There can be no assurance that investments made by a Fund will 
be able to generate returns or that the returns will be commensurate with the risks of investing in the type of transactions described herein.  The activity of identifying, completing and realizing upon attractive investments is highly 
competitive and involves a high degree of uncertainty. A Fund must compete for investments with other private equity investors having similar investment objectives. The portfolio companies in which a Fund may invest (directly or indirectly) 
are speculative investments and will be subject to significant business and financial risks.

Highly Illiquid and Difficult to Value. A Fund is intended for long-term investment by investors that can accept the risks associated with making highly speculative, primarily illiquid investments in privately negotiated transactions. There is no 
organized secondary market for investors’ interests in a Fund nor is there an organized market for which to sell a Fund’s underlying investments, and none is expected to develop. Withdrawal and transfer of interests in a Fund are subject to 
various restrictions, and similar restrictions will apply in respect of the Fund’s underlying investments. Further, the valuation of a Fund’s investments will be difficult, may be based on imperfect information and is subject to inherent 
uncertainties, and the resulting values may differ from values that would have been determined had a ready market existed for such investments, from values placed on such investments by other investors and from prices at which such 
investments may ultimately be sold.

Investors in a Fund will bear multiple layers of fees and expenses. In general, a Fund’s investors will bear the fees, expenses and carried interest of the Fund and will indirectly bear any fees, expenses and carried interest (if any) of the 
Fund’s investments. Such amounts are expected to be material. This will result in greater expense to a Fund’s investors than if such fees, expenses and carried interest were not charged by both a Fund and its underlying investments.

Investors Must Fulfill Capital Drawdown Obligations. Capital calls will be issued by a Fund from time to time. To satisfy such capital calls, investors may need to maintain a substantial portion of their capital commitment to the Fund in assets 
that can be readily converted to cash. An investor’s obligation to satisfy capital calls will be unconditional and at its sole expense.  Failure to satisfy a capital call to a Fund can result in adverse consequences in the discretion of the Fund’s 
general partner, including complete forfeiture of the investor’s interest in a Fund. If a limited partner of a Fund defaults on or is excused from its obligation to contribute capital to the Fund, other limited partners thereof may be required to 
make additional contributions to the Fund to replace such shortfall.

No Registration. Private Credit Funds discussed herein typically are not and are not expected to be registered with the SEC as an investment company pursuant to the Investment Company Act of 1940 (the “1940 Act”), in reliance upon an 
exemption available to privately offered investment companies. Accordingly, the provisions of the 1940 Act will not be applicable to a Fund. In addition, no such Fund has been or is expected to be registered with any regulatory or 
governmental authority as a regulated or registered fund in any European Economic Area member states. Furthermore, no such Fund is expected to be required to register under the Mutual Funds Law (as amended) of the Cayman Islands.

Complex Tax and Regulatory Risks.  A Fund and a Fund’s investments may involve a complicated tax structures and there may be delays in distributing important tax information to investors. In addition, legal, tax and regulatory changes 
(including changing enforcement priorities, changing interpretations of legal and regulatory precedents or varying applications of laws and regulations to particular facts and circumstances) could occur during the term of a Fund that may 
adversely affect any of such Fund or its investors.

RISK FACTORS
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